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Public Utility District No. 1 of Klickitat County 

Board of Commissioners Meeting 
Tuesday, March 24, 2015  

 
 
 
PRESENT:  Randy L. Knowles-Vice President, and Dan G. Gunkel-Secretary. 
 
STAFF PRESENT:  Ron Ihrig-Chief Operations Officer, Anita Thompson-Accounting Manager, 

Gwyn Miller-H.R./I.T. Manager, Kevin Ricks-LFG Site Manager, Ron Schultz-Chief Engineer, 
Mike DeMott-Customer Service Supervisor, and Kathy Loveland-Executive Assistant.   
 
GUESTS:  None.  
 
CALL TO ORDER:  Vice-President Randy Knowles called the meeting to order at 
2:00pm.   
 
PLEDGE:  The Pledge of Allegiance was recited by those present.   
 
MINUTES:   MOTION was made by Commissioner Dan Gunkel to approve the March 10, 
2015 meeting minutes as amended.  Motion carried. 
 
CLAIMS & PAYROLL: 
Vouchers audited and certified by the auditing officer as required by RCW.42.24.080, and those 
expense reimbursement claims certified as required by RCW.42.24.090 have been recorded on a 
listing made available to the Board on March 24, 2015. 

 
MOTION was made by Commissioner Dan Gunkel to approve the following: 

 Accounts Payable Voucher numbers 102739 through 102882 in the total amount of 
$922,318.15 and Wires, ACH and EFT numbers 8800260 through 8800265 in the total 
amount of $1,306,544.25 for the period ending March 24, 2015; and  

 Payroll Warrant numbers 43203 through 43204 and ACH Direct Deposit Payroll 
transactions 9912938 through 9913014 in the total amount of $160,788.89 for the payroll 
period ending March 08, 2015. 

Motion carried. 
 

PUBLIC COMMENTS – None.  
 
REPORTS: 
 
COMMISSIONER DAN GUNKEL reported that he had the opportunity to participate in high 

level discussions with Sherman County Commissioners and Klickitat County Commissioners 
regarding the pumped storage project.  Both Board Presidents verified that they were supportive 
of the project. Sherman County has authorized expenditures in the amount of $300,000 with the 
caveat that they would be able to legally flow funding into Washington State.  Dave Sauter-
President of Klickitat County Commissioners confirmed their commitment to the project, in the 
amount of $500,000.  Both boards are speeding ahead with funding up to a $1.1 million level 
each.   Commissioner Knowles has secured the package.  Legal documents are being drafted.  
This will open up big opportunities for both counties, and gives us the opportunity to move the 
project one step closer to permitting.   

COMMISSIONER RANDY KNOWLES reported that Brian Skeahan recently met with the 

Yakama tribe regarding the pumped storage project, which went well.  We are now working with 
Sherman and Gilliam counties in Oregon on funding agreements for the project.  Schuyler Hoss 
of Governor Inslee’s office toured the project site, and Myland Walling with Klickitat County 
Economic Development is also trying to get Governor Inslee here on the 8th of April, as well as 5 
or 6 others including Senator Cantwell’s staff for a site tour.  Klickitat County Commissioners 
have committed $500,000 to the project; and Sherman County $300,000.  Sherman County is 
also trying to schedule tours of the site with their Oregon governors.  Black Forest / Hunt continue 
to be interested in providing funding, but whether or not they can get there in the 4-6 week 
timeframe is unknown.  At this juncture, it looks like we are funded through the licensing process 
for the pumped storage project.   

 

COMMISSIONER RAY MOSBRUCKER was absent, as he was attending the Energy 

Northwest Participants Review Board meeting in Richland, WA.   
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GENERAL MANAGER – In Jim Smith’s absence, Ron Ihrig presented the Managers Report 

items as follows:   
1. Snowden Community Council – We are in receipt of a letter from the Snowden Community 

Council in regard to net metering. Staff is preparing information to discuss net metering with 
the Snowden Council at our future annual meeting with them.    

2. Renewable Energy System Cost Recovery -- The Washington Administrative Code (WAC) 
creates a program where utility customers can offset the costs associated with the 
purchase of renewable energy systems through an incentive payment, based on their 
system’s production.  We have been participating in this program, and it has been very 
successful. However, we have almost reached the program’s cap set at 0.5% of our retail 
revenues, with our current applications.  The implication of that is there are no longer funds 
available for any future new net metering customers who apply for the incentive program.  
Jim will be meeting with local contractors in the next few weeks who install net metered 
services, to discuss these issues further.   

3. Renewable Natural Gas (RNG) – House Bill 1998 and Senate Bill 5424 should be executed 
out of the opposite sides of the House & Senate this week for floor votes next week; then to 
the Governor for signature.   In addition, Dave Warren is trying to set up meetings with 
Senators King (transportation), Erickson (energy) and Jim to discuss RNG as a Washington 
state ferries transportation fuel, among other things.     

4. White Creek Renewable Energy Credits (RECs) – Holly is completing contracts for the sale 
of the following RECS to Mason County 3 – 15,000 RECs per year at $5.50 for 2016-2025 
and 25,000 RECs per year at $6.50 for 2020-2025.   

5. Dallesport Customer Meeting -- Jim attended the customer meeting in Dallesport on March 
12, 2015 along with Commissioner Ray Mosbrucker and Gordon Kelsey, Director for the 
Klickitat County Public Works Department.  We were well received, and part of our 
discussion with the Dallesport Community Council included the likelihood of an electric rate 
increase as well discussions regarding the water system and rates imposed by the County.  

6. Lyle Customer Meeting – Ron Ihrig and Anita Thompson attended the Lyle meeting on 
March 23, 2015.  The proposed water and wastewater rate increases were presented to the 
group.   

7. Contractors – Letters are being sent to all of our contractors, reminding them of the State 
laws regarding reporting of dig-ins.  Contractors and the PUD are accountable for giving 
proper notification to the services that are accidentally dug up. 
 

ACCOUNTING – Anita Thompson presented the financial reports for January 2015, which 

included the Income Statements for revenue & expenses, Statement of Cash Flow, Pass-Through 
Clearing Account Activity, and the financial summaries for the Dallesport Wastewater System and 
Dallesport Industrial Park Water System.  Anita also reported that starting in January we will be 
handling financials for the Dallesport water and wastewater accounts a little differently to reflect 
their activity in our liability account, since we only “operate” both of these systems.  She also 
announced that our financial auditors from Moss-Adams will be onsite the week of April 6, 2015 to 
start our 2014 financial audit.     

 

OPERATIONS DIVISION – Ron Ihrig reported that bids were opened for Phase II of the 

Bickleton Water System project.  He noted that the bid will be split, with the concrete tank bid to 
be presented at the next board meeting for award.   Splitting it from the pipe work bid will save us 
in the range of $21,000.  USDA has agreed with this approach.  Ron met with the Bickleton 
community on March 5th to let them know what their rates are looking like at this point.  Three 
additional connects to the water system were received at that meeting as well.   
     Ron also gave an update on staffing, noting that a hot apprentice position has been posted, 
and the line superintendent position has closed and interviews will start in the next couple of 
weeks.  A tentative agreement has been reached with the bargaining unit, which will be discussed 
later in the meeting in executive session.   
     Ron Schulz reported that customer business is starting to pick up.  He also gave an update on 
the projects that the engineering department is working on. Ron is also working with Turlock 
Irrigation District to assist in helping them meet BPA and WECC requirements. They installed two 
new feeders without contacting either KPUD or BPA, so on-site engineering was done after the 
feeders were installed.    
    An update was also provided on the Wishram upper well rehabilitation efforts. We are also 
waiting to hear which counties in Washington State the Governor will be declaring as a drought 
area.   
     Ron Schultz and Mike DeMott gave a report on unmetered accounts.  Mike has taken the lead 
on this subject, with the assistance of Ron Schultz and Mark Garner.  They have taken a look at 
how many rates we currently have for unmetered customers, of which have not previously been 
included in the rate increase process.  Staff is currently looking at splitting the rates into 4 tiers; 
however no decisions will be made until we go through the rate hearing process for electric rates.  
The Commissioners provided input for staff to continue working on this subject, noting that there 
are obvious two issues – auditing and liability.   
     Commissioner Gunkel questioned staff on whether or not they have performed any infrared 
studies of the District’s system recently on obvious points of heat?  Given we are approaching 



 

3-24-2015 Board Minutes Page 3 
 

warmer weather and irrigation season he would like to see the reports.  Ron Ihrig noted that we 
have reports from January 2014, and that he plans to do some additional reports this year, but 
not to the level we have done in the past.  As we currently have no formal process, Ron will come 
up with a procedure on what our yearly requirements should be, and present it to the Board.  
Commissioner Gunkel also asked staff what other processes are not getting done maintenance-
wise.  Staff noted that operational processes are currently being looked at, to come up with what 
we need to move forward on immediately.  Commissioner Gunkel commented that all items 
discussed today are likely to impact our reliability and should be high priority goals for staff.  
Commissioner Knowles asked if additional people could be hired to get us caught up?  He further 
commented that the Board has been willing to expend funds to maintain our reliability goals in the 
past.  If there’s a plan to catch up and sustain a level, the Board would like the opportunity to gain 
that knowledge in order to make informed decisions on expending funds as needed.  The Board 
can’t assist staff in these matters if they are unaware.  Commissioner Gunkel stated that staff 
needs to have a good discussion regarding these issues and report to the Board any concerns 
they have.   
     Kevin Ricks presented the monthly report for the H.W. Hill LFG project for February 2015.  
The station‘s total production for the month was 13,011 MWH, with an average station output of 
19.36aMW.  The station continues to operate in compliance with the air operating permit.  The 
station had 126 hours of curtailments from BPA/TEA.  Staff is making plans for the scheduled 
maintenance outage starting June 1st.  Kevin also noted that he is continued to look at potential 
partnerships for the RNG project.   

 

AGENDA ITEMS: 
A. CALL FOR BID – MOTION was made by Commissioner Dan Gunkel to authorize staff 

to advertise a call for bids for pole test and treat, with a bid opening date of 4/16/2015 
at 2:00pm.  Motion carried.   
 

B.  COST OF SERVICE ANALYSIS (COSA) – The first draft of the COSA report was 
included in the packets for the Board’s review and discussion.  No action was 
required at this time.   

 
C. EXECUTIVE SESSION: Personnel Matters – Vice-President Knowles called for an 

executive session at 3:20pm for the purpose of discussing personnel matters in 
regard to bargaining unit negotiations per RCW 42.30.110, noting that the session 
would last 25 minutes. 

RCW 42.30.110 – Executive Sessions. 
(1) Nothing contained in this chapter may be construed to prevent a governing body from holding an 
executive session during a regular or special meeting. 
    (g) To evaluate the qualifications of an applicant for public employment or to review the performance 
of a public employee.  However, subject to RCW 42.30.140(4), discussion by the governing body of salaries, 
wages, and other conditions of employment to be generally applied within the agency shall occur in a 
meeting open to the public, and when a governing body elects to take final action of hiring, setting the 
salary of an individual employee or class of employees, or discharging or disciplining an employee, that 
action shall be taken in a meeting open to the public. 

The Executive Session concluded at 3:45pm. 
   
ACTION:  MOTION was made by Commissioner Dan Gunkel to authorize the 
General Manager or his designee to sign the proposed bargaining unit agreement as 
presented today.  Commissioner Gunkel further moved to adopt revisions to Policies 
4-F “Holidays” and 4-EE “Personal Time Off (PTO)” as presented by staff to finalize 
the approved changes in the bargaining agreement.  Motion carried.   

 
ADJOURNMENT – There being no further business, the meeting adjourned at 4:50pm. 
 
 
_______(absent)_______________ 
Ray A. Mosbrucker, President 
 
 
________/s/__________________ 
Randy L. Knowles, Vice President 
 
 
________/s/__________________  ____________/s/_______________ 
Dan G. Gunkel, Secretary    Kathy Loveland, Executive Assistant 
 
Date Approved: _4/14/2015_ 


